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Abstract

This study aims at measuring the effect openness policies
and foreign aid on the economic growth for the period (1985-
2015). the GDP was used as an indicator for the economic growth,
it represents the dependent Variable in addition to the trade
Openness index indicator, foreign aid and the Gross Capital
Formation as independent variables. The paper employed a vector
error correction model by using ways that based on time series
characteristics, unit root test and Johansson-Co-Integration test
(VECM).The estimated coefficient of the VECM model in the
short and long run from displayed a significant positive
relationship between the trade openness in its linear and the GDP
and there is a significant negative relation between foreign aid and
the GDP.

Keywords: Trade openness:« foreign aid« economic growth.
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(VECM) Ul momai datia 7 dgai yait il ) (4) o) Galall i

Galdll (A LYl il il aaly (gl ey shlo 858 e slae¥h llyy
e dashll Jal) 8 Lgine 7 3gaill BIS L ppasitll puriall cBlales of ) (4)
oo S tostatistic Lguad) Adlasy) dag@ll Y clliy ((%5) Syine (g5
Lpanedil) il yaiall e 3Lt A ADe 35ag Ao @l Ju Las taidgaal) Zagl
o 3 gl Ja¥1 3 (GDP) sy Aadll bl jusie ) 7 3gaill 288
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Sl e ol (GFCF) JWll ) oS1535 (TO) (oolacl) iyl 3l o) bl
O Baadly L Apaleaiy) cilpaill aa il o3 (3:lkaig (GDP) Maay) sl
@il (GDP) Jlay) JAsdll iy (FA) Lsall clacluall g 38

ke

Agha Al D)) i Alee <& e el aniall QIS (S
iz dsall 8 clriall c JaY)

Ln (GDP) = 4.474 + 2.425 Ln (OT) - 0.268 Ln(FA) + 0.738

(7.337)*  (8.020)* (3.901)*
(1) Ji Galgl) C ) *

2 e Ll chund) 5 ol oSa (5) 48y Aaleadl Pla (e

on cialy glail) ~Lay1 il digye of a3y 3) (GDP) Jlaay) sl

By die as) el 13 cdflian] AVS @il 5LIY) Linge a5 (2.425)

Ay Jeay) aad) gl 5l ) lld a5 (%1) Llaes (g)laall ~ L)

salll ey (el ~UaY) o Gua (EpalaiByl byl ae il 12y 2.425
(SHAHEEN2013) duslys 73l s (3850 128y (salaiay|

25 (0.268) il duajlal) Clacluall yuiall d3gye o) I Jaadlg
Aty Ty a) lae Lusal) L) ie sl ) s 1309 dilan) AV g AL
a3l Cus ¢(0.268) Ly Maay) Asall i) alias) ) lld 3500 (%1)
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celaiy) aill o ola) Al el i S o g palls
e L (All, 2013) dudas (Albiman, 2016) du)s 3855 daial) s I
sle iy Gl g By A Aasylal Claelaal pv 3 lail sale) dasSall
Jalgall e alaiey) o Y gaill Gujail AdaY) sl e alaiey) dlgal

aaylall

(0.738) il cuslall Jlall Ll w815 paicial) &g ya o Aalaall (e Jandlsg

Gy oSl gl die adl )l 138 cdiloan) ANVS 3y dunse A9
15 .(0.738) dats Maay) Asall bl gl J) @l (g250 (%1) Ay
.(Ugochukwu and chinycre 2013) 4.}y daalaidy) cibylaill aa silgn

) i adid ¢ puadll Ja¥) A Auhall Clyatie o A 6 Gl Lad L
al J Ln (GDP) _uaaall (Error Correction Term masaill as Jalas
Aflan ) dedll (Y (goina asl Y ALYL 5LaY) Alla 25 (0.1607) (oo
OV JSAL paall ey L Adgaall dadll (e ST (t-statistics) HLaaY dsgwadl)
@ Cagan ey &80 Byall 8 Lgiallew o O3l 3 JURY) 4 (%16.07)
aiy (%16.07) of SAL sl ey @355 A i) st dona
Gl dedea (g Cagan ey &80 Bl B Lgalles o Ol (3 DAY
U ade b il caalil) unall e 300 W gagiy Al i pxiall
O ) asm SV i US 3 (%16.07) Y z sy (GDP) Jlaa!) sl
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duandal) o,laay) *

e ghal & Al duasiall l)lad¥) ) (6) 5 (5) ) ald) sl
oo raill ) ALYl Al cOUKEA (e gl (e 2SI bl dulall 23
A eS

sl Ll ddlaad) Aty Ladll of (5) &) Galdl (e Ll

9 (0.0217) <l (Normality of Residual Tests) Alsll sl

sl o Gle pati ) axall daa i Job i Lee (%) (ssie die dgina
ol Tasiss deise z3alll

Serial )  duladl) BLEY) LEak Glas (6) &) Gald b U
dagll o el il capelals (Aglsdall ¢UaaY) u (Correlation Test
Ot Gt L5 35m5 oo Gl uitng ((0.798) il HLasdU ddlaa)
L)) A5e dgmg pdey ABE Ljhall Locajill Jod Lo 43l 23 g ool
Aglpdal) ollad) o Ll
)
G deagll @ caadiadl g3gall il sl il e ol
V) clabiny)
Cinal gpn (A Ssiaal) die S e Lok lgaes Al cpiaie el -1
diadl Jasil b it eyl (1) S Gl sie s clyuxial) el
Sie G dishall JaY) b JBY) e JelSall sy dnie dllis of )
" Ll
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ast ol dapaid) gl b dagSall Lgingnl ) Clulad) Cragad S -2
G Aag Aplaall LAY e e aigs Aplaall Glaw¥) juat e
LY gl b 3aLy B Jlga)

Op Lyl ADle dgag (VECM) ladl) s asie il il cjelal -3
2V 3 Ol Oy oShs olaal) ZLa1 e IS5 SlaaY! Al il
Ayall claelsally M) Aol il o 38k calS Loy oJishl)
AagSall JB e lae L) 038 aladind gge e Ju Laa t4uuSe

Gilalia¥) Galy L) clalasdl Ty lgain S5 Zs)lal) clae L) o) —4
sl e Ll 55 (sMlg Al ye ajliall aes () (535 Lea Lalail)
.Lfatmﬁ‘g\

Glua gil)

Z Y1 ol Caagind il 3831 e ASladll & LA g lia old 8y 5 -]
s b Adsal) lojlaall Juaily Al ) dulaall cilelicall Jasiity sl
cOpdadll Jigaig acag cljalall

O3 38lsl A lall Cilae Lsal) duasi] Lals Lalaia) dagSall DUl 859 jua —2
sl Jaga (e Yy Aualid) ddassSU]

Aalal) s3jlse o duadilell dna)Y) Al slaie) 85 pimr Auhall g =3
aalg ) bl e lally ol gai ujes b Aleall aclual
sl V) 8 Al

Aaalal) adual) Ausdlin (pa LgiSa Ayl 45ela 50l 7 WY uglaly Subad 89 yuin —4
LAY sl (g
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dlaadd)

Adbiae s ¢ doal) Gsleilly Tadadnll 5)f55 )l

el dgaadl claaall g Ul Lpedanl) luledl L(2001) . b ¢ S5 o
A e ccull dadadnll

Ao yad Al s olaidy) gall e (glaill ~tay) 51.(2014) ol culsn @
16 aladl) chuladsll al) sgaall (bl Jlads gV Gl olaly (e
222210

O (b gba®Y) pall e Lyl lacluall 5 .(2008) . sAlal e
LaludY) aslll Aluls (aapdl Glad ((2005-1990) spall PDla
S aaell I Aladl cdpe Laaly

@laid¥) el o Lyl dmylall claclud) ((2013) . 0L hlaw @
B o a) deals ikl

sall o W jskilly slaill jias 5 .(2015) caene A (elond] e
2 dlaall Al aglall Aua ) Asall () Als Ay salasy!
N R

Ala Al 1 salai®¥) salll e gylaall Z ) 5.(2016) 400 s o
2 2aal) (3 alaal) cLaaliai®¥) ashall 43331 Aladll ¢ il

Bl xdy A sy oladll AZGEY) dubus ((2011) el e cLuse o
) ¢ olusal Aaals 68),63€0 dag k) ¢ jiliall Alla Jgall Al
SV (@Sall il iy ac 3
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(1)@l
(ADF) geagall JT5d S L) guilii
Level Tt Difference
Variable Tntercept Tntercept and Tntercept Mterceptand | Results
Trend Trend
Ln GDP 1.254080 -3.175321 | -3.357503 -4,018485 1)
(-2.986225) (-3.587527) |  (-2.981038) (-3.603202)
FA -1,783412 -0.596895 -5.172699 -5.863433 I(1)
(-2.963972) -3.568379)( | (-2.967767) (-3.574244)
GFCF -1,415559 -1.957661 -3,985491 -4.039583 (1)
(-2.967767) (-3.574244) | (-2.967767) (-3. 574244)
Eviews c.\Lu JRr e u_u;l_d\ dac] _\m.d\
%05 (5 siua die Myu
905 A (5 sl Yo (Crltlcal Values) b s o A1 o pall ok
jnry Jh\.u.‘ ub.ﬁ .\.\D BEty] Lu
VAR Lag Order Selection Criteria
Cag Cogl LR AIC SC HQ
0| g633676 NA | 3.23¢-05 | 1.009902 | 1.201878 | 1.066986
90.20839 | 162.7056* | 6.59¢-08 | -5.200622 | 4 540743~ | -4-915199
109.8170 | 26.14477 | 5.51e-08 | -5.467924 | -3.740141 | -4.954164
7.45e- - -
125.0161 | 15.76207 08~ | 5.408601% | ~2-912915 | 4 ssornox
Eviews &= e 20 Ofialll Jae] il
3) .
EWIRN| ‘:.\#ugs qu,e L) il
Hypothesized Slart?gﬁc V%lrbtécg(l’/o Eigen Value Prob
None * 55.29818 47.85613 0.710214 0.0086
Atmost 1 19.37839 29.79707 0.361943 0.4660
At most 2 6.347895 1549471 0.194835 0.6544
At most 3 0.063364 3.841466 0.002183 0.8012
VIEWS G‘M JEACSEARTRE/ANE TS 1odadll
%35 s siue die JoSil) 2o din 8 by K
el
(VECM) Lha.\\ fonal Axia g gal
Vector Error Correction Estimates
Sample (adjusted): 1987 2015
INCLUDED Observations: 29 after adjustments

Standard errorsin () & t-statisticsin [ ]

:CointegratingEq CointEql
LNGDP(-1) 1.000000
-0.268204**
LNFA(-1) (0.06875
[-3.90117]
LNGFCF(-1) 0.738682**

.
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0.10068
7.33715
2. 425577 *
LNOT(-1) 0.30242
8.02051
C 4.474812
:Error Correction D(LnGDP)
ECT -0.160709**
S.E. (0.04587)
t-statistic [-3.50351]

Eviews @i e 2l gdialll slae) @ jaadl)
Y5 AN 5 s S i Jalaall o N s+
& 1(5) gald
Al Al C:UA.U dadinl) a Eay)
Lagrange multipliers statistics
Normality test
Jarque-bera Prob.
17.94100 0.0217
Eviews =0 e 20 ialli dae] T dadll
) L Yol V2 s gise die (5 sina Jalaall of N i v Jkk
Al )A) 73 gadl dpan il L_nbLHAY\ =l (6) @l
Prob. df | Rao stgf Prob. Df | LRE* stat Lag
0.7981 4 18) 0.681161 | 0.7942 16 11.24296 1
Eviews @il e sl cpialill dlae) ;s
_WSAJYJ&)JMM&}ML}AM\U\LA\JM *k
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